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JUSTI CE DEPARTMENT AND TEXAS ATTORNEY CGENERAL REQUI RE
RESTRUCTURI NG OF TORTI LLA FLOUR MERGER

Restructured Deal Preserves Conpetition Between
Tortilla Flour Producers in the United States

WASHI NGTON, D.C. -- In a joint antitrust settlenent, the
Department of Justice and the Texas Attorney Ceneral's Ofice
today cleared a $280 million deal between Anerica's two |argest
tortilla flour manufacturers after the conpani es agreed to divest
a flour mll in the Texas panhandl e.

As a result of the restructuring, Archer-Daniels-Mdland Co.
will be permtted to acquire 22 percent of Gunma S.A de C V.
stock, and will have to sell its masa flour mll in Ml eshoe,
Texas. The two conpanies will also be able to forma partnership
to conbine their U S. masa flour mlling operations.

Masa flour is produced by the mlling of cooked whol e-ker nel
corn, and is the primary ingredient in corn tortillas, taco
shells and tortilla chips. Mre than one billion pounds of nasa
flour are produced annually in the U S, with a whol esal e val ue
of between $200 million and $300 nillion.

Joel |. Klein, Acting Assistant Attorney General in charge
of the Departnent's Antitrust Division, said, "Wthout this
settlenment, consuners would pay nore for tortillas, chips, and
ot her products because a single dom nant firmwould have been
able to raise prices of masa flour, an essential ingredient."

As originally structured, ADM and G uma woul d have nerged
the six donestic masa flour mlls of the two firnms, creating a
single, domnant firm

Approval of the deal is conditioned on the sale of ADM s
masa flour mll in Mil eshoe, Texas to Mnsa S.A de C. V., a nmasa
flour producer currently operating mlls in Red OGak, |owa and
Mexi co. The sale of the Texas mll wll ensure that the nasa
flour market in the United States remains conpetitive.

G uma, a Mexican corporation, is the world' s | argest
producer of mamsa flour. It conducts its U S. masa flour business
through its Azteca MIling D vision, which produces masa flour at
mlls in Texas and | ndi ana.
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M nsa, the purchaser of the Miul eshoe mll, has only recently
begun producing masa flour in the U S., but has extensive
experience producing masa flour at its mlls in Mexico. Mnsa
produces approxi mately one-quarter of the masa flour produced in
Mexi co, second in size only to G una.

The Departnent, in conjunction with the Consumer Protection
Division of the Ofice of the Attorney General of Texas,
conducted an in-depth investigation of the transaction and the
masa flour industry in general to determ ne whether the deal
woul d reduce conpetition

This is the tenth joint antitrust enforcenment action
conducted by the Antitrust Division and state attorneys general
in the past two years. Wrking closely with state enforcers on
matters of mutual interest has been a priority of the Antitrust
Di vi si on.

In response to serious conpetitive concerns brought to Iight
by the investigation, ADM and G unma agreed to find a suitable
buyer for the Mil eshoe mll.

Klein cited this case as another exanple of the Departnent's
efforts to work with parties to renedy conpetitive problens that
ari se so that transacti ons can proceed once conpetitive concerns
are addressed.
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